
 
 

Economy 

 

Imports witness 16pc growth in July 

 A whopping 274 per cent rise in fuel oil import enhanced country's overall imports growth by nearly 16 per cent 

or US$ 640.40 million in July, officials said. 

 The settlement of letters of credit (LCs), generally known as actual import, in terms of value, rose to $4.69 billion 

in July, the first month of the FY 2018-19 from $ 4.05 billion in the same period of the FY 18, according to the 

central bank's latest statistics. 

 "The overall imports increased significantly during the period under review due to higher imports of petroleum 

products," a senior official of the Bangladesh Bank (BB) told the FE on Monday. 

 Import of petroleum products soared by 274.27 per cent to $492.96 million in July of the FY 19 from $131.71 

million in the same period of the previous fiscal, the BB data showed. 

 "The upward trend of petroleum products import may continue in the coming months to meet the extra 

demand for the items for oil-based power plants," the central banker explained. 

 He also said the use of fuel oil has increased gradually as the number of oil-fired power plants raised in recent 

months to meet the growing demand for the petroleum products. 

 Meanwhile, the government allows installation of 10 oil-fired power plants under 'fast-track' programme to 

generate 1,768 megawatt (MW) electricity. 

 On the other hand, import of capital machinery-industrial equipment used for production -was down by 16.36 

per cent to $408.68 million during the period under review as against $488.65 million a year ago. 

 Talking to the FE, an executive of a leading private commercial bank (PCB) said possible political uncertainty 

centering the next general election may push down fresh import of capital machinery. 

 "Most of the entrepreneurs normally follow a 'wait-and-see' policy for setting up new industry ahead of the 

national election for avoiding financial risk," the private banker explained. 

 However, import of intermediate goods like coal, hard coke, clinker and scrap vessels increased by nearly 21 per 

cent to $361.41 million in the first month of this fiscal from $299.08 million in the same period of the FY 18. 

 Import of industrial raw materials grew by nearly 11 per cent to $1.67 billion during the period under review 

from $1.51 billion in the same period of the previous fiscal. 

 During the period, import of machinery for miscellaneous industries witnessed a 14.29 per cent growth to 

$499.23 million from $436.82 million in the same period of the FY 18. 

 Food grain imports, particularly of rice and wheat, increased by 21.50 per cent to $156.37 million in July from 

$128.71 million in the same period of the previous fiscal. 

 Import of consumer goods fell by 2.54 per cent to $515.48 million in the first month of FY 19 from $528.93 

million in the same period of the FY 18. 
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High return keeps NSC sales above Tk 5,000cr in July 

 Government‟s borrowing from the sales of national savings certificates remained buoyant in the first month of 

the fiscal year 2018-2019 in line with the trend of the last fiscal year as the rate of return from the instruments 

remained high. 

 As per the data of the Directorate of National Savings, government‟s borrowing from the NSCs stood at Tk 5,035 

crore in July of the FY19. 

 Government‟s net borrowing from the savings certificates was Tk 46,530.30 crore in the fiscal year 2017-2018 

against its initial target that was revised upward to Tk 44,000 crore. 

 The net sale of NSCs was Tk 5,053 crore in July of the last fiscal year. 

 Government after the budget approval has already announced that it will not cut interest rate of NSCs before 

the national election likely to be held by the end of December this year. 

 „Whatever changes may come in the interest rate of savings certificates it will come into force after the next 

general election,‟ said finance minister AMA Muhith. 

 Besides the announcement from the government, high interest rates of NSCs compared with fixed deposit rates 

of banks was another reason behind the high sales of the saving tools, officials of central bank said. 

 Investors were in an apprehension that the deposit rates of the banks might decline further in the coming days 

as banks were in a move to cut deposit rate to 6 per cent to implement a decision of the government high-ups, 

they said. 

 The officials also said that the implementation of the single digit deposit and lending rate would affect the 

savers and that‟s why they preferred making investments on the NSCs rather than keeping money in the banks. 

 Deposit rates in the banks hover around 3 to 8 per cent for different period of time, as per central bank data. 

 On the other hand, the rates offered by the NSCs are between 11.04 per cent and 11.76 per cent, helping the 

government to lure investments to the tools. 

 The government in the budget for 2018-2019 announced that it would collect Tk 29,197 crore through the sales 

of national savings certificates and other non-bank sources. 
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 Borrowing from the NSCs was Tk 33,688.60 crore in the fiscal 2015-2016 and Tk 52,417.48 crore in fiscal 2016-

2017. 

 Government in the fiscal year allocated Tk 51,000 crore for the repayment of interest while the amount was Tk 

41,000 crore last year. 

 As government‟s fund collection from NSC sales were on the rise so did the allocation for interest payment. 

 Government‟s outstanding NSC sales increased to Tk 2,42,2.26 crore at the end of June this fiscal year from Tk 

1,96,289.76 crore as of June last year. 

 

From http://www.newagebd.net/article/50844/high-return-keeps-nsc-sales-above-tk-5000cr-in-july 

 

IFC ready to lend $1b a year 

 The International Finance Corporation (IFC), a member of the World Bank Group, is ready to lend Bangladesh $1 

billion a year to meet its long-term financing needs. 

 But the country could not avail the facility due to delay in approval and complex processes, a top official of the 

IFC said yesterday. 

 He said the IFC's long-term funding for the last fiscal year that ended on June 30 was $426 million, the lowest in 

several years. 

 The official made the comments on the sidelines of a workshop on “Investment Process and IFC Strategy for 

FY17-21” jointly organised by the IFC and Economic Relations Division (ERD) at the Pan Pacific Sonargaon hotel 

in Dhaka. 

 He said the way Bangladesh Bank fixed interest rates of foreign funds was also faulty. 

 The central bank follows an unwritten policy, which has set the maximum interest rate on the IFC loans at 6 

percent taking into account the London interbank offered rate (LIBOR). Presently, the BB has capped the interest 

rate at LIBOR+3 percent but it can not be more than 6 percent. 

 No one has any control over the LIBOR, the benchmark rate used globally. The LIBOR rate was 2.88 percent as of 

September 14, 2018. It went down to as low as 0.5 percent during the global financial crisis. 

 “The LIBOR could go up to 4 percent on the back of growing demand. How then Bangladeshi borrowers would 

follow the BB's 6 percent fixed rate?” asked the IFC official, asking not to be named. 

 “Bangladesh needs a guideline for approval of foreign loans and its interest rate.”   The IFC has a plan to provide 

$2.5 billion in long term financing for private sector development in Bangladesh over the next five fiscal years to 

2021. Of the sum, it committed to financing $426 million in the last fiscal year. 

 Wendy Werner, country manager of the IFC, said the IFC aims to address key development gaps by focusing on 

building sustainable infrastructure, expanding financial access to improve logistics and value-added 

manufacturing while seeking opportunities to promote smart solutions. 

 She said the IFC will address the key challenges faced in the energy sector and support the development of 

transport, ports and trade logistics sectors. 

 The IFC is the largest investor in the power sector in Bangladesh, with debt and equity-financed projects 

expected to support 4.3 gigawatts of power generation, Werner said.    

 According to her, the IFC-committed portfolio in Bangladesh stood at $1.6 billion in July 2018, with 45 percent in 

the financial sector, 28 percent in infrastructure, 17 percent in manufacturing and agribusiness and 10 percent in 

the telecom, venture capital and funds sector.  “Bangladesh is the ninth largest receiver of long-term funds of 

the IFC in the world,” she said. 

 The World Bank arm provides advisory support to financial market, readymade garments, public-private 

partnership, agribusiness, investment climate and energy efficiency. 

 Addressing the programme, Finance Minister AMA Muhith said the relationship with the IFC is getting more 

importance and Bangladesh, as a developing nation, is committed to continuing the good relationship with it. 

 Muhith said the government is trying to attract foreign direct investment, so funds from the IFC has become 

more important. The IFC is roughly providing $1 billion in funding every year, he said. 

 Bangladesh receives investment proposals amounting to $2 billion per year on an average, but it is not enough 

for the country, said Kazi M Aminul Islam, executive chairman of Bangladesh Investment Development Authority. 

Kazi Shofiqul Azam, secretary to the ERD, and Mahmuda Begum, additional secretary, also spoke. 
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Readymade Garment 

 

RMG export to India soars to $101m in Jul-Aug 

 Country‟s earnings from readymade garment exports to India increased by 138.54 per cent in July-August of the 

current financial year (2018-19) compared with that in the same period of last fiscal year. 

 RMG exports fetched $101 million in July-August of FY19 against $42 million in the same period of FY18. 
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 According to the Export Promotion Bureau data, country‟s exports to the US and Germany achieved a minimal 

growth in the first two months of FY19, while the exports to most of the European countries witnessed a 

negative growth. 

 Exporters said that the shipment to the EU market was heavily hampered in the month of August due to the Eid-

ul-Azha holidays and the earnings from the zone witnessed a negative growth in the month. 

 The EPB data, however, showed that export to India in July-August of FY19 increased by 127.08 per cent to 

$244.65 million from $107.73 million in the same period of FY19. 

 Exporters also said that export earnings from India witnessed a remarkable growth as Western and Indian 

clothing brands set up a significant number of stores in India and raised procurement from Bangladesh. 

 Export earnings from the US, the largest export destination for Bangladesh, in the first two months of the FY19 

grew to $1.17 billion from $1.09 billion in the period of FY18 with a 6.69-per cent growth. 

 RMG export to the US increased by 20.33 per cent to $1.02 billion from $990.82 million. 

 Export earnings from Germany, the second highest export destination for Bangladesh, in the first two months of 

FY19 grew by 4 per cent to $1.10 billion from $1.06 billion in the same period of FY18. 

 Export of RMG products to Germany increased to $1.04 billion from $992.39 million. 

 Export earnings from the United Kingdom in July-August of the current fiscal year, however, fell by 12.45 per 

cent to $686.19 million from $783.81 million in the same period of FY18. 

 RMG export to the UK decreased to $631.5 million from $733.78million. 

 Export earnings from China in the first two months of FY19 fell by 3.62 per cent to $123.38 million from $128.02 

million in the same period of FY18 due to a fall in the earnings from exports of leather and leather products. 

 Exports of leather and leather products to China in July-August of FY19 decreased by 76.78 per cent to $5.77 

million from $24.87 million in the same period of FY18, the EPB data showed. 
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Capital Market 

 

Suspension of trading of 3 cos extended by 15 days 

 The Bangladesh Securities and Exchange Commission has extended the suspension period of trading of the 

shares of three companies — Monno Jute Stafflers, BD Autocars and Legacy Footwear — by 15 days. 

 The commission on Sunday issued an order in this connection. 

 The order said that the commission was in the opinion that it was necessary in the interest of trade and in the 

public interest to extend the suspension period of trading of shares of the three listed companies and directed 

the Dhaka and Chittagong stock exchanges to extend the suspension period by 15 days with an effect from 

September 18. 

 Earlier, on August 16, the market regulator suspended trading of the shares of Monno Jute Stafflers, BD Autocars 

and Legacy Footwear for 30 days following a spate of criticisms over lack of action from the market regulator in 

reigning in the unusual price hike of the companies. 

 On the same day, it also sent five other companies — Monno Ceramic Industries, Key&Que, Aziz Pipes, Stylecraft 

and Dragon Sweater and Spinning — to the spot market for the unusual and astronomical hike in the prices of 

their shares. 

 However, the shares of Dragon Sweater were put back on the public market from the spot market on September 

6. 

 The share prices of Monno Jute Stafllers rose by 500 per cent to Tk 5,640, Legacy Footwear by 380 per cent to Tk 

263 and BD Autocras by 300 per cent to Tk 436 within a couple of months sans price sensitive information 

before the trading suspension.  

 

From http://www.newagebd.net/article/50848/suspension-of-trading-of-3-cos-extended-by-15-days 

 

Mutual funds get nod for time extension 

 The stockmarket regulator has given a go-ahead to the extension of the tenure of closed-end mutual funds and 

handed over the right to the asset managers. 

 Bangladesh Securities and Exchange Commission (BSEC) took the decision on Sunday amid strong opposition 

from the stock analysts who feared the extension may deepen the confidence crisis in the capital market. 

 Closed-end mutual funds are investment funds that gather a fixed pool of money for 10 years from a number of 

investors and re-invest them into stocks, bonds and other assets. 

 The asset managers can now extend or go for redemption or conversion of the closed-end mutual funds to the 

open-ended ones, Saifur Rahman, spokesperson of BSEC, told The Daily Star. 

 The decision has been taken to comply with a government order, said Rahman, also executive director of BSEC. 

 Last week, Finance minister AMA Muhith instructed BSEC to extend the tenure of closed-end mutual funds. 

 The new BSEC move has started affecting the stockmarket. Of the 34 mutual funds traded yesterday, 4 rose, 24 

declined and 6 remained unchanged. 
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All acts to be superseded by corporate governance code 

 Listed banks and insurance companies must follow the Bangladesh Securities and Exchange Commission's 

(BSEC) corporate governance code, even if it contradicts the bank companies and insurance acts, said the 

stockmarket regulator yesterday. 

 It was a reply of Swapan Kumar Bala, a BSEC commissioner, against a question during a “corporate governance” 

seminar organised by the BSEC at Bangabandhu International Conference Centre. 

 A participant pointed out that as per the bank companies act, a bank has to have two independent directors if it 

has fewer than 20 directors. 

 This contradicts the code, which stipulates that at least one-fifth of directors in a company's board shall be 

independent ones. 

 M Hasan Mahmud, executive director of the BSEC, while giving a presentation, clarified that as per the code, if 

the total number of directors divided by five results in a fraction, the next integer has to be considered as the 

required number of independent directors. The code has already been sent to Bangladesh Bank and the 

Insurance Development and Regulatory Authority so that it does not create any confusion, said Bala. 

 Shuvra Kanti Choudhury, managing director of Central Depository Bangladesh Limited, said the BSEC issued the 

code exercising section 2cc of the securities and exchange ordinance, for which it supersedes all acts. That is why 

listed banks and insurers have to follow the code, he said.  

 The BSEC issued a corporate governance guideline in 2006 and reissued it with some changes under the name 

“corporate governance code” on August 8, 2018. 

 Listed companies have to follow the code which contains some directives on selecting independent director, 

directors' report to shareholders, formation of board, audit and remuneration committees, and maintaining 

websites. Abul Kalam Azad, principal coordinator for sustainable development goals affairs at the Prime 

Minister's Office, said the code would help the capital market's potential to bloom. 

 “Good governance is also needed in the public sector to keep pace with the private sector. So we took some 

initiatives to create competition among government service holders so that they do a good job,” he said. 

 M Khairul Hossain, chairman of the BSEC, said all listed companies have to comply with the code and it would be 

good for them. 

 M Shaifur Rahman Mazumdar, managing director of Chittagong Stock Exchange, said maintaining the code may 

initially seem to be an extra pressure, but it would help companies attain sustainable growth and bring 

transparency to the stockmarket. 

 Records show that failed non-listed companies normally lacked corporate governance, he added. 

 “If proper remuneration is not given to independent directors, we cannot expect good contribution from them. 

So we should take this into consideration,” said KAM Majedur Rahman, managing director of Dhaka Stock 

Exchange. 

 He also said the time has come to think about environmental social governance in the private sector and the 

BSEC could add the issue when the next phase of reforms was brought to the code. 
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Ceramics 

 

Record export of ceramics 

 The country's ceramic ware exports set a new record in fiscal year (FY) 2017-18, thanks to the growing global 

demand for local products. 

 Sector insiders said domestic producers will benefit further this fiscal in the wake of increased US tariffs against 

Chinese products, including ceramics. 

 According to official data, local exporters shipped ceramics worth $52 million in FY '18, a 33 per cent rise over FY 

'17. 

 They exported ceramics worth above $11 million in the July-August period of the current FY-more than 80 per 

cent of its target, according to the Export Promotion Bureau. 

 Around 50 per cent of ceramics is exported to the US. 

 Bangladeshi ceramic products are also transported to Canada, the European Union (EU) and other countries. 

 A diversified product base with competitive prices helped the sector boost ceramic ware exports, according to 

the Bangladesh Ceramic Manufacturers and Exporters Association (BCMEA). 

 Paragon Ceramic Industries Ltd chief executive officer (global marketing) Ashraful Abedin Nowshad said local 

products have a great demand in the US and the EU. 

 To boost exports, the government has recently declared to provide 10 per cent incentives for the exporters, he 

added. 
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 Mr Nowshad said skilled labour force is a great resource that is a boon for ceramic industry like other sectors in 

the country. 

 "We're using the most advanced bone china technology and the availability of labour is relatively easy compared 

with the developed nations," he explained. 

 Local companies are producing high-quality ceramic and porcelain ware, which have been able to explore 

markets, the Paragon executive said. 

 He further said that the quality of products like dinner sets, tea and coffee sets is much better than that of India 

and China. 

 Exports would increase this FY, thanks to orders coming from some new markets, Mr Nowshad expressed the 

hope. 

 BCMEA president Shirajul Islam Mollah said, "Uninterrupted power and gas supply can make us one of the three 

largest global ceramic exporters." 

 The United States has raised tariffs against hundreds of Chinese products, including ceramic items, he said. 

 Mr Mollah said local companies are eying to reap the benefits from the US tariff hike. 

 Two dozen of companies have emerged in the country in recent years following sound domestic and global 

markets, he mentioned. 

 According to the BCMEA, 65 ceramic manufacturers are currently producing tableware, tiles and sanitary ware. 

 More than 0.5 million people are now employed in the sector having a market size of Tk 290 billion. 
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Company Specific 

 

Robi disposes of Edotco’s shares 

 Mobile phone operator Robi Axiata Limited has transferred from its possession 20 per cent of shares of Edotco 

Bangladesh, a telecommunications infrastructure services company, to Edotco Group. 

 Edotco Bangladesh in a statement on Monday confirmed the share transfer. 

 With the acquisition, Edotco Group‟s shareholding in Edotco Bangladesh has increased to 70 per cent from 50 

per cent. 

 Both Robi Axiata and Edotco Group are subsidiaries of Malaysia-based Axiata Group. 

 Before the latest share transfer, Edetco Bangladesh sold 30 per cent of its stake to local business group Getco to 

be eligible for tower company licence. 

 Getco through its subsidiary Greencon Tower Company Limited has partnered with Edotco. 

 In August, Bangladesh Telecommunication Regulatory Commission handed over notification of award to Edotco 

along with three other entities upon completion of the licensing conditions for tower company licences. 

 As part of the conditions, Edotco can not retain a mobile network operator as its shareholder, said  

 the company in its statement. 

 With the transfer, Edotco moves one step closer to fulfilling the conditions for tower licence eligibility, it said. 

 Edotco Bangladesh country managing director Rahul Chaudhary said, „We have been working closely with Robi 

and our local partners to ensure a smooth transition.‟ 

 „We are confident we will be able to fulfill all the conditions within the set timeframe,‟ he said. 

 „We are looking forward to receiving the complete licence and are determined to keep serving  

 the telecommunication industry in Bangladesh,‟ Rahul said. 
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Bashundhara Paper launches new product 

 Bashundhara Paper Mills Ltd has started commercial operation of 'Xtreme Mosquito Coil' as a new product of 

the Bashundhara Paper Mills. 

 According to an official disclosure on Monday, the plant having a daily production capacity of 1.0 million pieces 

of coil has set a yearly production target of 36 million (3.60 crore) boxes of coil. 

 "Total yearly sales revenue of the company is expected to grow up by more than Tk 1.0 billion approximately," 

said the disclosure posted on the Dhaka Stock Exchange (DSE) on Monday. 

 Bashundhara Paper Mills, a concern of the country's leading business conglomerate, Bashundhara Group, raised 

a capital worth Tk 2.0 billion by offloading more than 26 million ordinary shares under the book-building 

method. 

 The fund raised through the IPO will be spent on buying new machinery, repaying loans and bearing the IPO 

expenses. 

 The company made its share trading debut on the country's stock exchanges on July 02 this year. 

 Despite the disclosure, the company's share price fell 2.43 per cent to close at Tk 120.50 each on Monday at the 

Dhaka bourse. 
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 The company's (un-audited) net profit after tax stood at Tk 321.76 million in the nine months for the period from 

July, 2017 to March, 2018. 

 The post-IPO EPS stood at Tk 1.85 for the period from July, 2017 to March, 2018. The net asset value (NAV) per 

share was Tk 34.07 as of March 31, 2018. 

 The company's paid-up capital is Tk 1.73 billion and authorised capital is Tk 5.0 billion, while the total number of 

securities is 173.79 million, according to DSE data. 

 The sponsor-directors own 70.86 per cent stake in the company while the institutional investors own 8.99 per 

cent and the general public 20.15 per cent as on August 31, 2018, the DSE data shows. 
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Miscellaneous 

 

Thaicom to market Bangabandhu-1 

 An international consultancy has been appointed to market and sell connectivity of Bangabandhu-1 satellite in 

six countries, including four neighbours. 

 Thaicom, a renowned satellite company of Thailand currently active in around 20 countries, got into a two-year 

agreement under a revenue sharing model with state-owned Bangladesh Communication Satellite Company 

Limited (BCSCL). 

 The country's first geostationary communication satellite can mostly cover South Asian countries alongside 

Indonesia, the Philippines, Myanmar, Tajikistan, Kyrgyzstan, Uzbekistan, Turkestan and a part of Kazakhstan. 

 The coverage is the strongest in Indonesia, the Philippines, India, Sri Lanka, Nepal and Bhutan, for which these 

six countries have initially been chosen for business. 

 The satellite's operations include “direct-to-home” service for TV channels, VSAT (very small aperture terminal), 

backhaul and trunking, network restoration, disaster preparedness and relief. 

 BCSCL officials said it would take six months to develop product packages for marketing and sale. During this 

time, Thaicom will help Bangladesh get landing rights, which are permissions for using a satellite in a country. 

 Thaicom has given an undertaking to keep from marketing other satellites in those six countries for the duration 

of the agreement. “This will help avoid conflict,” said Shahjahan Mahmood, chairman of the BCSCL board. 

 The BCSCL has written to Bangladesh missions in those six countries alongside their missions in Dhaka to make 

Bangabandhu-1's business process easier, he said. 

 “Actually we have zero experience in satellite business and we are so lucky that the BCSCL got a firm like 

Thaicom,” said Mahmood, also former chairman of Bangladesh Telecommunication Regulatory Commission 

which ran the satellite launching project. 

 A top BCSCL official said Taicom would only get 10 percent of what is earned for Bangabandhu-1 while the 

BCSCL would bear fees and charges, including those for landing rights. 

 Project documents say the government plans to recoup the Tk 2,702 crore spent behind the satellite within 

seven years of the launch, which took place on May 11, most of it from the local market. 

 Officials said each local television channel currently spends $20,000 on an average every month behind satellite 

connectivity. 

 If 40 of the channels are taken into consideration, Bangabandhu-1 could earn $9.6 million every year, they said, 

adding that this was just one source of revenue, that too from local TV channels. 

  Mahmood said they were already quite satisfied with Bangabandhu-1's performance during test runs -- the live 

broadcast of South Asian Football Federation Championship 2018. State-run BTV, which broadcast the matches, 

found the signal to be quite well, which will send out a positive message to the targeted market, he said. 

 French company Thales Alenia Space will conduct a final test on the solar-powered satellite's performance 

during a solar eclipse on September 21 before officially handing over the controls to the BCSCL. 
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